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EXAMPLE F

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Should be Attached to Auditor's Report on Compliance)

When the auditor identifies a finding, this schedule must include
the following information for each finding, where applicable:

(a) the size and corresponding dollar value of the population,

(b) the size and dollar value of the sample tested, and (c) the
size and dollar value of the instances of noncompliance.

The Government Auditing Standards state that well-developed
findings generally consist of the following attributes:

-- Statement of condition - the nature of the deficiencies,
e.g., a regulation not being followed, a control procedure
not followed or one which is inadequate.

-- Criteria - what the auditee should be doing, e.g. the
specific regulation, a prudent management practice, or an
internal control procedure.

-- Effect - what happened as a result of the condition; this
should be monetized in all possible instances and described
as thoroughly as possible.

-- Cause - why the condition exists, e.g. the auditee was
unaware of the regulation or internal control was not a high
priority of the auditee.

-- Recommendation - what the auditee should do to correct the
condition, normally addresses the cause e.g. develop
procedures to implement regulation or follow established
procedures.

The auditor should attempt to identify the condition, criteria,
effect, and cause to provide sufficient information to HUD
officials to permit timely and proper corrective action. These
findings may also serve as a basis for HUD to conduct additional
work. In addition, as part of the finding, the auditor is
required to make a recommendation for corrective action to the
auditee. As part of this report, the auditor is required to
include the auditee's summary comments on the findings and
recommendations in the report. In addition, the auditee is
responsible for developing a separate corrective action plan (see
Example H) based on the auditor's findings and recommendations
and including the plan when submitting the auditor's report. If
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corrective action is not necessary, a statement by the auditor
describing the reason it is not should accompany the audit
report.

12/01



