
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR HUD PROGRAM TRANSACTIONS
LENDER NAME

City, State

We have audited the financial statements of LENDER NAME as of and for the year ended BALANCE SHEET DATE, and have issued our report thereon, dated date of our report on the LENDER NAME's financial statements.
In connection with that audit and with our consideration of the Partnership's internal control used to administer HUD-assisted programs, as required by the Consolidated Audit Guide for Audits of HUD Programs the Guide, issued by the U.S. Department of Housing and Urban Development HUD, Office of Inspector General, we selected certain transactions applicable to certain nonmajor HUD-assisted programs for the year ended December 31, 2006.
As required by the Guide, we performed auditing procedures to test compliance with the requirements governing Quality Control Plan, Branch Office Operations, Loan Origination, Loan Settlement, Loan Servicing, Escrow Accounts, Federal Financial and Activity Reports, Kickbacks, Mortgagee Approval Requirements that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Partnership's compliance with those requirements. Accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported herein under the Guide.
The results of our tests disclosed immaterial instances of noncompliance with the requirements referred to in the third paragraph of this report, which we have communicated to the management of LENDER NAME in a separate letter dated date of letter [Remove if no management letter issued].
This report is intended solely for the information and use of the general partners, management, others within the organization, and the Department of Housing and Urban Development and is not intended to be and should not be used by anyone other than these specified parties.
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