INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH SPECIFIC
REQUIREMENTS APPLICABLE TO MAJOR HUD PROGRAMS

To the Partners of PROJECT NAME
We have audited PROJECT NAME’S compliance with the specific program requirements governing federal financial reports, fair housing and discrimination, mortgage status, replacement reserves, residual receipts, distributions to owners, equity skimming, cash receipts, cash disbursements; tenant application, eligibility and recertification; units leased to ELI families, tenant security deposits, management functions, unauthorized change in ownership/acquisition of liabilities, unauthorized loans of project funds, excess income, mark-to-market and Section 236 Decoupling that are applicable to each of its major HUD-assisted programs for the year ended DATE. Compliance with those requirements is the responsibility of the Partnership’s management. Our responsibility is to express an opinion on the Partnership’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America, the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the Consolidated Audit Guide for Audits of HUD Programs (the “Guide”), issued by the U.S. Department of Housing and Urban Development, Office of the Inspector General. Those standards and the Guide require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the requirements referred to above that could have a direct and material effect on a major HUD-assisted program occurred. An audit includes examining, on a test basis, evidence about the Partnership’s compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the Partnership’s compliance with those requirements.
The results of our audit procedures for identify the major program disclosed that the Partnership did not comply with Disclose the compliance departure.
The results of our audit procedures disclosed immaterial instances of noncompliance with the requirements referred to above, which are described in the accompanying Schedule of Findings and Questioned Costs. We considered those instances of noncompliance in forming our opinion on compliance, which is expressed in the following paragraph.
In our opinion, except for those instances of material noncompliance with the requirements applicable to identify the major program referred to in the third paragraph of this report and identified in the accompanying Schedule of Findings and Questioned Costs, PROJECT NAME complied, in all material respects, with the requirements described above that are applicable to each of its major HUD-assisted programs for the year ended December 31, 2008.

This report is intended solely for the information and use of management, identify the body or individuals charged with governance, others within the project, and the Department of Housing and Urban Development and is not intended to be and should not be used by anyone other than these specified parties.
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