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Report of Independent Accountants 
To the Partners 

Contractor Name
City, State
We have audited the accompanying Contractor’s Certificate of Actual Costs (Form HUD-92330-A) through November 24, 2009, pertaining to Project Name, Project No. 999-99999 for which Contractor Name is the Contractor. The Form HUD-92330-A is the responsibility of the Contractor Name management. Our responsibility is to express an opinion on the Form HUD-92330-A based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards issued by the comptroller general of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the Form HUD-92330-A is free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Form HUD-92330-A. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation. We believe that our audit provides a reasonable basis for our opinion.
As described in the Notes, the Form HUD-92330-A was prepared on the basis of accounting and reporting practices prescribed by the U.S. Department of Housing and Urban Development (herein HUD), which is a comprehensive basis of accounting other than generally accepted accounting principles. 
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In our opinion, the Contractor’s Certificate of Actual Costs (Form HUD-92330-A) presents fairly, in all material respects, the actual costs of Contractor, through November 24, 2009 on the basis of accounting described above.

In accordance with government auditing standards, we have also issued our report dated  February 10, 2010 on our consideration of the Contractors Name, internal control over identifying actual costs associated with projects and on our tests of its compliance with certain provisions of  laws, regulations, contracts, and  and other matters. The purpose of that report is to describe the scope of our testing of internal control over identifying actual costs associated with projects  and compliance and the results of that testing, and not to provide an opinion on the internal control over financial reporting, control over identifying actual costs associated with projects or on compliance. That report is an integral part of an audit performed in accordance with government auditing standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the Form HUD-92330-A taken as a whole. The accompanying supplementary information shown on pages 8 and 9 is presented for purposes of additional analysis and is not a required part of the Form HUD-92330-A. Such information has been subjected to the auditing procedures applied in the audit of the Form HUD-92330-A and, in our opinion, is fairly stated, in all material respects, in relation to the Form HUD-92330-A taken as a whole.

This report is intended solely for the information and use of the partners and management of Contractors Name, and HUD and is not intended to be and should not be used by anyone else other than these specified parties. 

` 

City, State
February 10, 2010
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Contractor Name 

Notes to Contractor’s Certificate of  Actual Cost (Form HUD-92330-A) for

Project Name, Project No. 999-99999
November 24, 2009
NOTE  - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Contractor’s Certificate of Actual Cost ( Form HUD- 92330-A) has been prepared in conformity with the accounting and reporting standards prescribed by the United States Department of Housing and Urban Development (herein “HUD”) in the “Cost Certification Guide for Mortgagors and Contractors of HUD Insured and Section 202/208 Multifamily Projects”. These standards vary in some respects from accounting principles generally accepted in the United States of America. The more significant of these differences are as follows:

a. Costs are to be exclusive of kickbacks, rebates, of trade discounts.

b. Costs include a HUD prescribed amount for general overhead which is usually      reported as general and administrative costs under accounting principles generally accepted in the United States of America.

c. For the cost of self-owned equipment, HUD rules allow the choice between actual expenditures for maintenance, repair, and depreciation or 85% of the local lease rates for identical equipment. When certifying using 85% of the local lease rates, the charges cannot exceed the purchase price of the equipment. For this report, actual expenditures and depreciation were used.

d. Costs are allowed for the Contractor’s Certificate of Actual Cost only to the extent they are paid in cash or will be paid in cash within 45 days after final endorsement.
e. Per the final trip report from HUD, construction was deemed complete on November  24, 2009.
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Contractor Name
Notes to Contractor’s Certificate of Actual Cost (Form HUD-92330-A) for

      Project Name, Project No. 999-99999
November 24, 2009

NOTE – IDENTITY OF INTEREST RELATED PARTY TRANSACTIONS
Under rules prescribed by HUD, an identity of interest is construed to exist under various conditions; one being when the contractor is also an officer, director, member, stockholder, or partner of the owner. An identity of interest does exist because Contractor Name, (the General Contractor), is a member of Project Name, (the project owner).
NOTE – ITEMS TO BE PAID IN CASH

Amounts in the items to be paid in cash column represent only items completed through November 24, 2009 and the approximate amounts paid after November 24, 2009.
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Supplementary Information
Report on Internal Control Over Identifying Actual Costs Associated With Projects and on Compliance and Oth​er Matters 
To the Partners 

Contractor Name
City, State
We have audited Contractor’s Certificate of Actual Cost (Form HUD-92330A) as of the period ended November 24, 2009, and have issued our report thereon dated February 10, 2010.  We conducted our audit in accordance with auditing standards generally accepted in the Unit​ed States of America and the standards applicable to financial audits contained in Gov​ernment Auditing Standards issued by the Comptroller General of the United States.
Internal Control Over Identifying Actual Costs Associated With Projects 
In planning and performing our audit, we considered Contractor Name internal control over identifying actual costs associated with projects as a basis for designing our auditing procedures for the purpose of expressing our opinion on the Form HUD-92330A, but not for the purpose of express​ing an opinion on the effectiveness of Contractor Name’s internal control over identifying actual costs associated with projects. Accordingly, we do not express an opinion on the effectiveness of Contractor Name's internal control over financial reporting, over identifying actual costs associated with projects.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned func​tions, to prevent, or detect and correct misstatements on a timely basis. A material weak​ness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over identifying actual costs associated with projects was for the limited purpose described in the first paragraph of this section and was not designed to identify all defi​ciencies in internal control over identifying actual costs associated with projects that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in internal con​trol over identifying actual costs associated with projects that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether Contractor Names's Form HUD-92330A is free of material misstatement, we performed tests of its compliance with certain provisions of  laws, regulations, contracts, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
This report is intended solely for the information and use of the partners and management of Contractor Name, Project Name and HUD and is not intended to be and should not be used by anyone else other than these specified parties. 

City, State
February 10, 2010
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